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Figure 3.4. Support of the Density fxy of Example 3.1. Panel (a) shows the support for g(z) ==
and € = 1, which implies pxy = 0.98. Panel (b) shows the support for g(z) = z and € = 5, which
implies pxy = 0.71. Panel (c) shows the support for g(z) = (z - 5)? and ¢ = 1, which implies
pxy = 0.0. The horizontal line in Panel (c) is the linear predictor y = py + B*(z — px); the line
within the shaded region is a plot of the conditional expectation y = (Y| X)(z).



